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The expansion of online businesses and the increasing scope
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of regulatory interventions in the national economy have
(Original Article)

made the assessment of the efficiency of such interventions
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one of the significant legal, economic, and governance-

DOI:
related issues. Employing an economic analysis of law 10.22034/jft|.2026.2092255.1014

approach, the present study examines the desirability of
regulating online businesses in Iran. The research method is
descriptive-analytical, based on library research and
conceptual modeling. The theoretical foundation of the
study rests on market failure theory, the Pareto and Kaldor-
Hicks efficiency criteria, and wealth-maximization theory.

The article's principal finding is that the desirability of
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regulation can be framed on the basis of a comparison
between two categories of costs : first, the social costs arising
from digital market failure, and second, the economic costs
arising from regulatory intervention—each of which
comprises its own set of components. On this basis, while
elucidating the most significant components affecting each
of these two categories of costs, the article offers a
conceptual framework for assessing the desirability and

efficiency of regulating online businesses.

Keywords: economic analysis of law, regulation, online

businesses, efficiency, cost-benefit analysis
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