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In traditional company law, the legal minimum capital rule
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has been regarded as an important mechanism for protecting
(Original Article)

creditors’ rights against the consequences of shareholders’
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limited liability. In contemporary company law, however,
DOI:
the significance of this rule has diminished. 10.22034/jft1.2026.741326

It is now often viewed as an ineffective means of protecting
creditors and as an unnecessary requirement. Instead, the
adoption of alternative mechanisms that offer more efficient
and less costly protection for creditors is recommended. This

study examines the arguments for and against the legal
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minimum capital rule, as well as alternative mechanisms for
creditor protection, and refers to reforms adopted in certain

legal systems in this regard.
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