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Abstract
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The extinction of obligations in civil law has traditionally Institute
been analyzed in light of such causes as performance, set- Vol. 1 | No. 1 | Spring & Summer 2026
off, and novation, and within the framework of a bilateral (Original Article)
relationship between obligee and obligor. The expansion of www.jftlillrc.ac.ir
organized financial markets and the emergence of the micro- DO

_ ) 10.22034/jft1.2026.2088414.1005
structures underlying stock exchange transactions, however,

have transformed this classical picture. Employing a
descriptive-analytical method and drawing on the
regulations governing Iran's capital market, the present
study seeks to demonstrate that obligations arising from
exchange transactions are the product not merely of private
consensual agreement, but of an institutional and regulated

order.
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Within this framework, the extinction of an obligation is
realized not at the moment of the initial agreement, but at the
stage of registration, settlement, and clearing, within the
operational setting of the Central Securities Depository.
Through the centralization of debts, the netting of
obligations, and the management of default risk, the clearing
house transforms the direct relationship between buyer and
seller into a centralized network of institutional
relationships, thereby acquiring a function closely
resembling that of novation. The findings of the research
indicate that transactional micro-structures and the clearing
mechanism serve to guarantee the performance of
obligations and to safeguard stability and confidence in the
capital market. Accordingly, reexamining the concept of the
extinction of obligations in light of the market's institutional
order constitutes an unavoidable necessity for the
development of contemporary obligations law.

Keywords: micro-structure, extinction of obligations,
clearing house, novation, default risk, performance of

obligation
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